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Consolidated Balance Sheets
(Unaudited)

il o Do G

March 31, December 31,
2009 2008
ASSETS
CURRENT
Cash and cash equivalents $ 1,396,400 $ 1,387,898
Accounts receivable (Note 3) 66,342 49,627
Prepaid expenses 64,297 78,924
1,527,039 1,516,449
INVESTMENT IN AFFILIATE (Note 4) 25,190 -
ADVANCES TO AFFILIATE (Note 5) 591,624 -
MINERAL PROPERTIES AND EXPLORATION COSTS (Note 6) 21,344,565 20,993,891
PROPERTY AND EQUIPMENT (Note 7) 322,487 354,601
$ 23,810,905 $ 22,864,941
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 403,297 $ 404,317
ACCRUED BENEFIT OBLIGATION 131,261 128,984
FUTURE INCOME TAXES 826,521 811,864
1,361,079 1,345,165
SHAREHOLDERS' EQUITY
Share capital (Note 8) 32,120,616 31,273,311
Contributed surplus (Note 9) 7,448,698 6,835,341
Deficit (17,119,488) (16,588,876)
22,449,826 21,519,776
$ 23,810,905 $ 22,864,941

SUBSEQUENT EVENTS (Note 15)

The accompanying notes are an integral part of these unaudited interim consolidated financial statements.
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Consolidated Statements of Loss,
Comprehensive Loss and Deficit
(Unaudited)
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Three Months Ended March 31,

2009 2008

REVENUE
Interest $ 4,154 $ 51,993

EXPENSES
Administration 3,531 5,830
Advertising and promotion 6,348 22,631
Communications 6,324 8,175
Conferences and trade shows 5,267 10,361
Consulting and professional fees 8,663 21,667
Investor relations consultants 16,500 45,463
Listing fees and shareholder communications 7,967 12,439
Office, postage and sundry 12,524 12,373
Printing 10 3,909
Rent 26,444 14,361
Salaries and benefits 136,786 130,771
Stock based compensation - employees 257,630 151,437
Stock based compensation - consultants 13,314 4,262
Travel 17,589 28,522
Foreign exchange loss (gain) (3,771) (14,016)
Depreciation and amortization 16,341 9,451
531,467 467,636
Loss Before Other Items (527,313) (415,643)

Other Items
Loss on disposal of property and equipment (3,299) (2,949)
Net loss and comprehensive loss (530,612) (418,592)
Deficit, beginning of period (16,588,876) (13,343,549)

Deficit, end of period

$ (17,119,488)

$ (13,762,141)

Basic and diluted loss per share - basic and diluted

Weighted average shares outstanding

$ (0.01)

98,712,360

$ (0.00)

89,374,548

The accompanying notes are an integral part of these unaudited interim consolidated financial statements.
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Consolidated Statements of Cash Flows
(Unaudited)
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Three Months Ended March 31,

March 31,
2009 2008
NET INFLOW (OUTFLOW) OF CASH RELATED
TO THE FOLLOWING ACTIVITIES
OPERATING
Net loss (530,612) $ (418,592)
Items not affecting cash
Stock-based compensation - employees 257,630 151,437
Stock-based compensation - consultants 13,314 4,262
Depreciation and amortization 16,341 9,451
Provision for future income tax expense 14,657 -
Accrued benefit obligation 2,277 2,500
Loss on write down of property and equipment 3,299 2,949
Changes in non-cash working capital (Note 10) (3,108) (35,272)
(226,202) (283,265)
INVESTING
Advances to affiliates (19,656) -
Expenditures on mineral properties and exploration costs (192,161) (681,813)
Net proceeds (payments) on property and equipment dispositon (acquisitions) 12,474 (10,958)
(199,343) (692,771)
FINANCING
Issue of share capital, net of issuance costs 434,047 108,182
434,047 108,182
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 8,502 (867,854)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1,387,898 6,673,559
CASH AND CASH EQUIVALENTS, END OF YEAR 1,396,400 $ 5,805,705
Non Cash Investing/Financing Activities
Common shares issued for mineral properties 152,842 427,500
Stock-based compensation - mineral properties 5,671 50,163
Common shares obligation for mineral properties - 375,000
Common shares issued for investment in affiliate 25,190 -
Common shares issued for advances to affiliate 571,968 -
Supplemental cash flow information
Interest received 4,154 96,880

The accompanying notes are an integral part of these unaudited interim consolidated financial statements.
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